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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Mission Hills Business Improvement District

We have audited the accompanying financial statements of Mission Hills Business Improvement
District (@ Non-Profit Organization), which comprise of the statements of financial position as of
June 30, 2014 and 2013, and the related statements of activities and cash flows for the years then
ended, and the related notes to the financial statements.

Management's Responsibility for Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of intemal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mission Hills Business Improvement District as of June 30, 2014 and 2013,
and the changes in its net assets, and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of functional expenses on page 8 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

rero, Jimenéz, Diaz, & Co., LLP
Certified Public Accountants

San Diego, California
November 17, 2014



MISSION HILLS BUSINESS IMPROVEMENT DISTRICT

Current Assets
Cash in Banks
Accounts Receivable
Total Current Assets

Total Assets

Liabilities:
Deferred Income
Total Liabilities

Net Assets

Unrestricted Net Assets

Total Net Assets

Total Liabilities & Net Assets

Statements of Financial Position

June 30, 2014 & 2013

ASSETS

LIABILITIES & NET ASSETS

2014 2013

$ 2534 $ 19,291
22,911 3,940

25,445 23,231

$ 25445 $ 23,231

$ - $ 435

- 435

25,445 22,796

25,445 22,796

$_ 25445 §_23.231

The accompanying notes are an integral part of these financial statements.
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MISSION HILLS BUSINESS IMPROVEMENT DISTRICT

Statements of Activity
For the Years Ended June 30, 2014 & 2013

Revenue:
B.I.D. Reimbursement
S.B.E.P. Management Grant
Other Grants
Special Events
Other Revenue
Total Revenues

Expenses:
Program Services
General & Management
Total Expenses

Increase/(Decrease) in Unrestricted Net Assels

Net Assets, Beginning of Year
Net Assets, End of Year

2014 2013
$61,148  $47,122
19,811 17,294
18,894 :
2,752 6,844
2,746 175
105,351 71,435
86,049 57,982
16,653 10,459
102,702 68,441
2,649 2,994
22,796 19,802
$25445  $22,796

The accompanying notes are an integral part of these financial statements.
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MISSION HILLS BUSINESS IMPROVEMENT DISTRICT
Statements of Cash Flows
For the Years Ended June 30, 2014 & 2013

2014 2013

Cash Flows from Operating Activities:

Increase/(Decrease) in Unrestricted Net Assets 5 2649 § 2,994
Adjustments to reconcile Change in Net Assets to Net
Cash Provided by Operating Activities:

Decrease/(Increase) in Accounts Receivable (18,971) 5,221

Increase/(Decrease) in Deferred Income (435) 435

Total Adjustments (19,406) 5,656

Net Cash Generated/(Used) for Operating Activities (16,757) 8,650
Cash Flows from Investing Activities
Cash Flows from Financing Activities
Net Increase/(Decrease) in Cash (16,757) 8,650
Cash at Beginning of Period 19,291 10,641
Cash at End of Period 3 2534 $ 19,291

The accompanying notes are an integral part of these financial statements.
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MISSION HILLS BUSINESS IMPROVEMENT DISTRICT
Notes to Financial Statements
June 30, 2014

NOTE 1- Summary of Significant Accounting Policies

Nature of Business

Mission Hills Business Improvement District is a non-profit consortium of local businesses
organized in 2004 for the purpose of promoting, improving and fostering business conditions in the
City of San Diego in the area commonly known as Mission Hills, which established and defined a
parking and business improvement area as the Mission Hills Business Improvement District under
the provisions of the Parking and Business Improvement Area of Law of 1979 of the State of
California and enabling ordinances of the City of San Diego.

Income tax status

The organization has been granted exemption from federal income tax under Section 501(c)6 of
the Internal Revenue Code and similar California law under Sections 9910-9927 of the Corporation
codes and is not subject to income taxes on related business income. Management of the
organization has evaluated its tax position and related income tax contingencies. Management
does not believe that any material uncertain tax position exists. The association generally is no
longer subject to income tax examinations by federal authorities for the years ending June 30,
2010 and before and by state authorities for years ending June 30, 2009 and before.

Basis of Accounting
The financial statements of the organization are prepared on the accrual basis of accounting.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect reported amounts. These
estimates are based on information available as of the date of the financial statements, therefore,
actual results could differ from these estimates.

Financial Statement Presentation

The financial statements of the Corporation have been prepared on the accrual basis of
accounting in accordance with the accounting principles generally accepted in the United States
of America. Net assets are classified based on the existence or absence or donor-imposed
restrictions. Accordingly, the Corporation classifies their net assets and changes in net assets as
follows:

¥ Unrestricted Net Assets represents the portion of expendable funds that are
available for support of the operations of the organization

* Temporarily Restricted Net Assets consists of contributions that are subject to
specific donor-imposed stipulations that can be fulfilled by actions of the
organization pursuant to those stipulations or that expire by the passage of time.

* Permanently Restricted Net Assets consists of contributions subject to donor-
imposed stipulations that they be maintained permanently by the organization.
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